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MBA 2 Yr. IVth Semester (DDE)
International Fin. Management (FM-5/IBM-6)

Time : 3 hours Maximum Marks : 70

Note : Attempt five questions in all, selecting at least one
question from each unit.

Unit-1
1. What is the difference between international monetary
system and international financial system? Describe the
current state of the international monetary system
highlighting the major challenges facing it.

2. Explain the factors affecting the cost and availability of
international financial flows. How does the knowledge
of these factors facilitate decisions of an international
financial manager?

Unit-In
3. What are the objectives of international cash
management? Discuss how centralised cash management
reduces the precautionary cash needs via pooling. What
are the disadvantages of centralised eash management?

PTO.




[image: image2.jpg]. What are the different categories of international
receivables? Highlight the basic issues in receivables
management. What is securitisation of receivables?

Unit-111

. What are the main motives behind foreign direct
investment by MNCs? How do exchange controls,
exchange rate fluctuations and country risk in the host
country affect such investment decisions?

Define political risk. What are its sources? Explain
alternative methods of assessing political risk.

Unit-IV

. What are the major issues relating to raising capital
internationally. Explain strategic concerns with regard to
the issue of euro equity.

What dividend policy would you suggest for a
multinational company that wants to expand customer
base internationally and increase foreign assets. How
taxation policy of the host country affects dividend policy
at the corporate level?





